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THE DE HAVILLAND AIRCRAFT OF CANADA LIMITED DOWNSVIEW ONTARIO 


THE CHAIRMAN REPORTS... 


Sales in 1963 were twenty-four million dollars greater than the 
preceding year which had been the record high for the period 
since World War II. Ninety-nine aircraft, mostly Caribou I, 
were delivered, and more than ten million dollars of spare parts 
were shipped. Sundry other projects—F104 components, overhaul 
and repair, power supplies, special aerospace equipment, etc.— 
accounted for sales of about fifteen millions. 

At the end of the year we had six thousand two hundred 
employees in our plants at Downsview and Malton; the large 
| facilities at Malton, acquired in 1962, are now nearly filled with 

new production programs, or operations previously accommodated 
in leased premises. Some of the space at Malton, surplus to our present needs, has been leased 
to others on short term. 

Since our last report we have entered into a most significant development and production- 
sharing contract with Douglas Aircraft Company Inc. of California. Under this agreement, de 
Havilland will manufacture and supply the complete wing, aft fuselage and empennage assem- 
blies for the DC-9, a twin-jet compact airliner expected to have its first flight in the spring of 1965. 
Tooling for the program is well advanced, and the first shipment of assemblies is anticipated in 
September. In the initial stages this program will involve a large investment; most of the 
expenditure in the current year appears in the accounts as Deferred Development. 

The development of the turbine-powered Caribou II, now known as the Buffalo, is pro- 
ceeding satisfactorily. This aircraft, a Short Take-Off and Landing tactical transport with a pay- 
load of roughly five tons, is a joint development of the United States Army, the Canadian 
Department of Defence Production and de Havilland. Our contribution to this project in the 
year under review has exceeded four million dollars. 

Sales of Caribou I aircraft continued to be our principal business—about 150 have been 
delivered to the Services of six nations. Full production is supported into 1965 by firm orders in 
hand. Beaver and Otter aircraft are still in production with most of the demand originating in the 
export field. Late in the year a prototype of the Turbo-Beaver had its first flight—this is a larger, 
faster version of the famous Beaver, and is powered by a new Canadian designed and manu- 
factured turbine engine. Design studies have been made for a Twin-Otter employing two of the 
same turbine engines. 

As mentioned in our report a year ago, de Havilland is developing a 200 ton hydrofoil ship 
for the Royal Canadian Navy. The hull is being built in a Quebec ship-yard, with de Havilland 
designing and building the foils and responsible for the program. Launching is scheduled for 
April 1966. 

The Special Products and Applied Research Division maintained its position in the aero- 
space field and in the production of specialized equipment for space craft; the Division is under- 
taking a major part in the Alouette II—ISIS program of the Defence Research Telecommuni- 
cations Establishment, involving a study of the ionosphere from a series of satellites. 

DCF Systems Limited,—operations research, systems engineering and management— 
became a wholly owned subsidiary during the year, and its accounts and the accounts of two 
non-operating subsidiaries are consolidated in these statements. 

During the year Dr. O. M. Solandt, O.B.E., joined the Company as Vice-President, 
Research and Development, and was appointed a Director. Dr. Solandt was the first Chairman 
of the Defence Research Board, Department of National Defence, and from 1956 to 1963 was 
Vice-President, Research and Development of the Canadian National Railways. 

I wish to thank all members of the staff for the loyal co-operation which has smoothed the 
integration of our enlarged facilities and operations. The year ahead is full of new challenges, 
particularly in the engineering field. I know the necessary effort will be made to ensure a 
successful year. 


Yours sincerely, 
P. C. GARRATT, 
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THE DE 


HAVILLAND AIRCRAFT OF CANADA, LIMI 
AND WHOLLY-OWNED SUBSIDIARIES 


Incorporated under the laws of Ontario 


Consolidated Balance Sheet— December 31, 1963 


Assets 
CURRENT ASSETS: 
GAS Haves ayeteles te ai vo eve, Sue nerete Tovenerer onenetecsustnceleuespereletenerekescvehelercys 7,855,125 
Accounts receivable: 
Trade, less allowance for doubtful accounts...... 6,776,778 
Sundry debtors, deposits and advances........... 353,829 7,130,607 
Receivable from affiliated companies..............:+. 285,068 
Inventories, at lower of cost or market: 
Raw materials, parts and supplies............... 10,118,071 
Work in progressS.....+ssseeeeeceeees ‘Gomobesooe 19,105,357 
JAHN! BIE 6 0000000000000000000000000000 514,690 
29,738,118 
Less Progress payMents......--.-seeeecesceceeee 27,816,983 1,921,135 
Advances on contracts: 
/Nwatbhetiael oT EVVES550000000000000000000000000 110,750 
OWNEroconcn 000 HD DDD DDD ODDODU ADDO DDD DODDCOMNOR 103,422 214,172 
Prepaid expenses......25..eee cree scenes eeee ee eeee 198,342 
NON-CURRENT PORTION OF ACCOUNTS RECEIVABLE 
FOR AIRCRAFT SOLD........-cecccscesseeeeeee 
Accumulated 
FIXED ASSETS: Cost Depreciation Net 
Land, buildings and property 
improvements. ....-...+seeeeeees 19,772,794 8,746,366 11,026,428 
Machinery, equipment and furniture... 14,412,746 11,080,081 3,332,665 
Tractors, automotive equipment and 
BwCOVEo 000000000000000000000000 1,821,597 1,432,212 389,385 
36,007,137 21,258,659 


DEFERRED DEVELOPMENT .......--+s+s+e+eseeeeeee 
PATENTS AND MANUFACTURING RIGHTS..........- 


To the Shareholders of 


17,604,449 


979,952 


14,748,478 


7,780,691 


2 
$41,113,572 


\ 
i 


Liabilit 

CURRENT LIABILITIES: 
Accounts payable and accrued expenses.......... 
Payable to affiliated companies............-.... 
Deposits and other payments against customers’ c 
Incomeltaxes|payablesereeei eres 
Principal instalment due within one year on long-te 


PROVISION FOR CONTINGENCIES............. 
DEFERRED CREDIT: 
Income tax reductions applicable to future years. 
LONG-TERM LIABILITY: 
Liability on purchase of Crown assets, payable ir 
to July 27, 1966 with interest at 5% per anm 
Less Principal instalment due within one year inc 


liabtlitieswertertcieteiciecieriere siete easrevoreiar ohaiarera slat 
Shareholder 
CAPITAL STOCK: 

Authorized: 

50,000 $2.00 non-cumulative participating Cla 

par value 

10,000 Class B common shares without par v 
Issued: 

32,000 Class A shares th 


10,000 Class B common shares (ecodaoces 


RESERVE FUND.....----0 eee ee cece cette eee ceees 
RETAINED EARNINGS....-------ees2eeeeeteeees 


Note: 
There are outstanding capital commitments of approx 


Approved on behalf of the Board. 


P. C. GARRATT, Director 


The de Havilland Aircraft of Canada, Limited: 
We have examined the consolidated balance sheet of The de Havilland Aircraft of Canada, Limited and wholly-owned subsidiaries as at Dece 


the consolidated statement of income and retained earnings for the year ended on that date. 
ing procedures and such tests of accounting records and other supporting evidence as we considered necessar 


heet and consolidated statement of income and retained earnings present fairly the « 


In our opinion the accompanying consolidated balance s : 
d and wholly-owned subsidiaries as at December 31, 1963 and the results of their co 


position of The de Havilland Aircraft of Canada, Limite 


for the year ended on that date, in accordance with generally accepted accounti 


Toronto, Canada, 
March 11, 1964. 


Gals MICKLEBOROUGH, Director 


Auditors’ Report 


Our examination included a general revie’ 
y in the circumstances. 


ng principles applied on a basis consistent with that of the pr 


THORNE, MULHOLLAND, HOWSON 
Char 


FT OF CANADA, LIMITED 
SUBSIDIARIES 


aws of Ontario 


—~December 31, 1963 
Liabilities 
CURRENT LIABILITIES: 
Accounts payable and accrued expemsesS.......- se eee eee ere ere eece 
Payable to affiliated companies. ... 2... ccs ece creer ers ee ce ecccves 
Deposits and other payments against customers’ contracts.......... 


Income taxes payables. ced sacee ne etic cs oo gees sas ween so ss 56 tele 
Principal instalment due within one year on long-term liability........ 


PROVISION FOR CONTINGENCIES... ..-- eee ccee cece reece rereceees 
DEFERRED CREDIT: 

Income tax reductions applicable to future years......... eee eee ence 
LONG-TERM LIABILITY: 


Liability on purchase of Crown assets, payable in annual instalments 
to July 27, 1966 with interest at 5% per annum.......-.+-+.+- 
Less Principal instalment due within one year included under current 
TPES BLESS pono eo co toro Cate OIE Dace Oi ORONO OO cnn, cite Once Owe Remarc 


Shareholders’ Equity 
CAPITAL STOCK: 


Authorized: 
50,000 $2.00 non-cumulative participating Class A shares without 
par value 
10,000 Class B common shares without par value 
Issued: 
32,000 Class A shares 
10,000 Class B common shares 


ete e\.e 1 6/0) (6 6.0) ©1810 91 00 16) e116 16.016: © 0 0) (6 Jolie: 'e 


BOWSER WUC CUIIN DD oc aie oc io oo sl oils as 0 le 8 ies, oe se fim oni 0, 91 0in: 5,70 ©) Bienes sone, ¢ #0) 816 ioe 
RETAINED EARNINGS... ..---csccccecrcssccscrsercsecersesesesecs 


Note: 
There are outstanding capital commitments of approximately $670,000. 


f the Board. 


G. J. MICKLEBOROUGH, Director 
eport 


anada, Limited and wholly-owned subsidiaries as at December 31, 1963 and 
vn that date. Our examination included a general review of the account- 
s we considered necessary in the circumstances. 


ment of income and retained earnings present fairly the combined financial 
iaries as at December 31, 1963 and the results of their combined operations 
rinciples applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
Chartered Accountants 


7,966,611 

111,045 

7,869,283 

810,090 
232,019 16,589,044 
450,000 
4,890,000 

696,045 
2a 2,009 464,030 
22,393,074 

306,000 

9,000,000 
9,414,498 18,720,498 
$41,113,572 


THE DE HAVILLAND AIRCRAFT OF CANADA, LIMITED 
AND WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Income and Retained Earnings 


Year ended December 31, 1963 


Profit from operations before the items shown below.......... 8,270,124 
a: 


Deduct: 
Depreciation soc occe%s Genes ous: des seoin hss sectetaim oleusane mime eeeen meres 15633; 7/62 


Remuneration of directors, including fees and contributions 


to: pension: Fund ceswrs cates one oe olee eeeer eae eaeeetonener one 186,227 
Interest_on long-term liability «acne eeeenetesteret erie nr 41,569 1,861,578 
Income) before undernotedataxesrirercon iter nernro rr nonenieitens 6,408,546 


Taxes on income (including $2,400,000 carried to income tax 


reductionsiapplicable to future.yeats) aoe retire 3,350,000 
Netiincome fom yeatanessne succes creioeloc ie ieneitor neuen scrcnonene rrr ore 3,058,546 » 
Retained earnings at beginning ofryear---e ee ee 6,355,952 


Retained earnings at end of year..............2+e0e8- one $9,414,498 


CANADIAN SATELLITE PROGRAMME 


The D.H. Canada built Defence Research Board satellite Alouette 
I is still in orbit and its STEM antenna system is functioning per- 
fectly. In the meantime work on Canada’s next satellite, the 
Alouette II is progressing, and again, de Havilland Canada will be 
closely associated with this development and the subsequently 
planned ISIS series satellites. De Havilland’s Special Products & 
Applied Research Division will design and construct the satellite 
shell, antenna and attitude control systems, and undertake many 
other phases of the programme. 


BUFFALO UTILITY TRANSPORT 


The DHC-5 Buffalo utility transport aircraft maintains, and in 
many areas betters, the outstanding performance characteristics of 
its famous predecessor, the Caribou. Two General Electric T.64 
turbine engines, their advantageous power/weight ratio, moderate 
fuel consumption and operational flexibility, provide the Buffalo 
with speed,and unrivalled Short Take-Off and Landing performance. 


TURBO-BEAVER 


The Turbo-Beaver combines the rugged dependability and proven 
design of the DHC-2 Beaver with the advantages of turbine pro- 
pulsion provided by the Pratt & Whitney PT.6 engine. Cold weather 
starting efficiency and easy maintenance of this new engine together 
with the increase in cabin size, should make the Turbo-Beaver 
another favourite with bush-operators everywhere. 


THE FHE 400 HYDROFOIE 


The FHE 400 hydrofoil is an anti-submarine warfare ship for the 
Royal Canadian Navy to operate year round in the North Atlantic; 
present hydrofoil boats are limited to inland and coastal waters. 
The FHE 400 foil system is an unusual combination of fixed 
surface-piercing foils for STOL performance and superior seakeep- 
ing at all speeds. A diesel engine propels the ship in the low speed 
hull-borne mode. Foil-borne speeds up to 60 knots are achieved by 
supercavitating propellers driven by a Pratt and Whitney FT. 4 
shaft gas turbine engine. 
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THE DE HAVILLAND AIRCRAFT OF CANADA LIMITED, DOWNSVIEW, ONTARIO 


